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'Some' Trade Branches
Are Brightening Up

Despite the low rate of ecenomic recovery there is now an
increasing disposition to view the outlook hopefully, with

recognition that the readjustment of the last year has
ened the fundamental situation, says Dun’s Review.
‘The movement of crops to market is serving to lesden the

. money stringency in the agricultural sections, and the sharp
.. \rise in cotton, while resulting from low production estimates,

+Das stimulated renewed confidence in the South.

' Irregularity in business and prices characterizes the steel
W situation, which has not fully maintained the small improve-
- ment of recent weeks. While sentiment continues hopeful,

new orders are being released slowly and mainly for impera-
tive needs. The current price movement for iron and steel
is not uniform, it is poined out, advances in several grades of

- pig iron eontrasting with further declines in other material.
With the striking rise in raw material, something of the
fever of war time, the review states, has marked conditions
/in cotton goods. The rapid recovery in raw cotton has given
encouragement to distributors in the South, who are begin-

r to order more freely than for months past.

e hide and leather situation, Dun’s says, is better.
Improvement in all instances is gradual and irregular, “but
the trend is evidently in the right direction. i

“The large sole leather tanner has again been in the
market for domestic packer hides, and European interests
have operated freely in frigorifico and some other stock at
the River Plate. In the main, prices hold about steady,
although transactions in calfskins have been effected at
,declines, both West and East. While leather business is far
from' active, with footwear manufacturers deferring pur-
'chases as long as possible, conditions reflect some better-

ment.

' “That a rather urgent need for leather exists in some
quarters is indicated by the requests for prompt deliveries,
and shipments by express have been stipulated in certain
‘cases, As the fall season approaches, more animation is
shown in wholesale shoe circles, especially in the Middle

West, and some buyers whose stocks are low have paid
‘llight premiums to obtain supplies quickly. _

Resistance to a further lowering of wholesale commodity
prices is becoming more pronounced, and this week twenty-
nine recessions and fifty advances appear. A similar com-
parison for last week disclosed fifty reductions and thirty-
eight increases, while sixty-two of the ninety-two changes
in this week a year ago were downward.

| MONEY AND TRADE

' By GEORGE W. HINMAN.
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Somehow, a cursory glance over busi-

GO, Sept. 3.—How rich are
SN » ness in the United States today, a

we?

On the answer to this question
depends the burdens American busi-
ness can bear the load that credit
at American banks can carry, the
taxation that the American Govern-
ment can collect, the value of the
American enterprise

can issue, -the employment that can

be given to American labor; in

.’!-hort. the whole structure and fabric
of American necessity, comfort and
welfare. :

How rich, then, are we?

Two lines of literature are going
through the country on the subject.

One is to the effect that we are
#0 rich that nothing can prevent our

A richer; like a snowball In

‘April, ‘our wealth gains slze whether

rolling up hill or down.

The other is to the effect that
,we are rich but not growing richer,
that to grow richer we must get
down to business.

Worth of United States.

H. R. Ackerman, of New Joersey, has

reckoned that the United States |is
worth at least $400.000,000,000. He
quotes another’'s figures that are
much higher—$§500,000,000,000, or half
a trillion. But to be conservative, he
lops off a hundred billion.
" The world’s wealth has been esti-
mated at $960,000,000,000; so, if Mr.
Ackerman Is exact, the United States
has more than 40 per cent of
'world’'s wealth.

That would be collossal!

But are the estimates correct?

In the last number of the Nation's

nsiness, the economist of a large
New York bank virtually answers:

p “No."".

. He speaks of the “common opinion,"”
that the wealth of the United States
was Increased enormously by the war,
and adds flatly: “That is a fallacy.”
Why a fallacy? Before we entered the
wevr, our wealth grew rapidly; after
we entered it, our wealth was "check-
ed rather than stimulated” in Its
growth.

That,

in brief, is the argumernt.

The Wire playsa
very important part
«+in brokerage service.

Over the wires flash
—customer’sordersand
reports of executions
—quotations and sales
—latest news, obtained /
from many sources

All of our 10 offices have
direct private wireswhich
make possible rapid, ac-
curate and complete ser-
vice to customers.

May we send a booklet
about our facilities for
service in handiing your
marcket transactions ? .
Traders Handbogk
Ask for M 484,

BALTIMORE OFFICE
433 EQUITABLE BUILDING,
Yelephone: St. Paul 84861, -

Direct Private Wi
NewYork Coicago Hoston Philadelphls
Hl.b)ql Detrait Baltimere Cleveland

ONES & BAKER
New York Curb Market

touching of elbows with financial men,
a few interviews with manufacturers
and investors would lead a person to
say of the economist's argament: *“It
sounds so and feels s0."

Inventory of Billions,

For several years before the war
we grew richer at the rate of $10,000,-
000,000 a year. b

Those are the census figures. We
then were doing better than ever be-
fore; previously our gain in wealth had
been at the rate of but $7,000,000,000
A Vear.

So it came that when war broke in
Europe we counted our wealth as’
about $200,000,000,000, and when we|
entered the war we stretched the!
figures, with Mr. MuAdop’s help, and
advertised ourselves as worth $260,-
000,000,000,

All one has to do is to look over
the inventory of these billlons to see
that It includes a lot of things that
should not be there.

For the commonplace purposes of
national business many of the items
were but wind and water, but let
that pass.

In the four years after we went
into the war we spent more than
$10,000,000,000 a year—spent it as un-
productively, dissipated it as complete-

‘he |
|our yearly increase or wealth,

ly as if we had blown 1t to the four
winds of heaven!

And these $10,000,000,000 just offset'
as
figured in the “statistical abstract of
{the United States,” for 1920. ‘
i What happened to business and
jcapital in the last two years does
|not have to be figured very closely |
jto*bring one to the conclusion that
the New York economist is not far
from right.

—_—

Economic Conditions.

A traveler In western Europe
writes he ls shocked by the inability
of forelgners to reallze the economic
conditions In the United States.

Tell a Frenchman that America
has trusted Europe for 60,000,000,000
‘paper francs in trade, and he ex-
claims, “How wonderfull”

Explain to him that America !s
loaded down with 55,000,000,000 paper
francs in annual taxes he re
plies. “What marvelous wealth!"

Set forth to him that the losses of
the Shipping Board alone amount to
$0,000,000,000 paper francs, to be paid
Ly the people, and his only comment
i#: “What inexhaustible resources!"

What bearing such delusions have
on international trade, business, loans,
credits, on every sort of natlonal and
personal expenditure, s something
‘that goes without saying.

Economy and thrift make poar
headway against the towering 11-
lusion that we have twice as many

billions as we had five years ago. It
it natural that they should.

Every citizen is a stookholder in
the United States. The United States

is worth $400,000,000,000 to $500,000,
©00,000! that Is the joint possession
of us all, and the net debt, after sub-
[tracting what the allles owe us, is
jonly 3% per cent! X
i Why worry?
1 “The writer actually has that argu-
imq-nt before his eyes as he writes in
type and between covers.

When such things are afloat, in
i printed form, It certainly I8 ‘worth
while to pause a moment to consider,
not only how rich we are, but how
rich we are not. '

THE ONLY WAY TO

TRADE SAFELY

IN THE STOOK MARKET

ADVANGE SHOWN
DURING WEEK
IN EXGHANGE

Than 5 Cents, While Francs

Also Gain.
During past week, forelgn ex-
changes generally recorded good

gains. Sterling advanced about five
{eents, francs about $.0004, lire about
. $.0020, Marks were the exception,
|selling off about $.0008.

| Bankers’do not ses any good rea-
son for strength in exchanges at
this time. As a matter of fact,
‘many had expected declines owing
to grain and cotton bills which will
soon be coming on market in large
numbers. -

{ That marks did not advance with
other exchanges Is viewed as highly
significant. Berlin dispatches sald it

was' necessary to ship $8,000,000 gold’

! which were t of the re-
serve of Reichsbank, to, plete
final pgyment on 1.000.000.00?':.-:1;-
|due August 31. If this {8 true, it
marks first large withdrawal against
- Reichsbank's resérves in more than
a year. \
| Furthermore, bankers view this
withdrawal as more significant as
it may mean the beginning of a
drive against Reichsbank's geld
'which may ultimately result in it
| being reduced to level of Austrian
;angd i’oluh hn::.

reserve A& country fs so
|linked up with the value of its
| currency that any further reduction
{of the Reichsbank's gold holdings
| will undoubtedly affect German ex-
change adversely.

B. & 0. 15 AGTIVE T0
RESTORE: FINANGES

Using Pruning Knife on Ex-
penses in Move for Clean-
ing House,

ﬁnlu- all the factors are given con-
alderation current raflroad net re
sults are apt to prove misleading. For

instance, last year in July some roads.

had begun to absorb large amounts of
back pay into their transportation ac-
counts under the retroactive wage
award; others did not begin to take
up the slack until August.

Baltimore and Ohjo's operating ex-
penses in July, 1920, included bagk
pay of $6,500,000 under the Labor
Board award. With the 12 per cent
wage cut effective July 1, 1921, operat-
ing expenses of the road this year nat-
urally showed a large reduction, both
in the transportation account and in
maintenance, amounting to $10,416,750.

The result was net operating income
of $2,026,781 in July this year in con-
trast with an operating deficit of $5,-
799,909 in July, 1920, Balthnore and
Ohio has, however, steadily bullt up
its net earnings this year, in the
face of the slump in gross, through
paring down of expenses wherever
possible and a sharp reduction in
maintenance.

In the seven months ended July 31,
Baltimore and Ohio's gross earnings
were $6,000,420 less than for the cor-
responding period last year. This rep-
resented a decrease of 5.1 per cent. It
should be noted in this connection that
January, 1920, gross was swelled by
the inclusion of $1,642,724 of back rall-
way mall pay, applicable to the calen-
dar years 1918 and 1919

Operating expenses for the period
show the reruarkable reduction of $22,-
700,684, or 18.9 per cent. Of this re-
duction $17,686,686 was In maintenance
and $5,916,673 was in transportation
expenses. The net result was a ‘net
operating income of $9,6567,246 for the
seven months in contrast with a def-
feit of $5,414,663 for the corresponding

NEW CAPTTAL SSUES
AAVE BIE AUG TOTAL

Reach Sum of 1$38,929,800,
While Corporate Finanging
Declines During Month.

New corporate financing, including
bond, note and capital stock issues
|by rallroad, industrial, public utility
‘and other American companies,
reached a totfl value .during August
of $138,920,300, which is the smallest
aggregate reported for any month
since last March. The total in Au-

year ago was §$168,1385,700,
July of the current year
issues amounted to

gust a
{while in
new capital
$170,474,300.

Railroad issues figure in the re-
turns for August to the extent of
only $20,005,300, representing a de-
cline of $32,618900 as compared
with the $563,714,200 reported in Au-
gust a vear amo. The loss {8 directly
traceable to & falling off in bonds
jssued as stock and note issues in-
creased somewhat., Industrial bond
flotations Increased $32,205,000
compared with August, 1920, t
offerings of stock and notes fell off,
s0 that the galn over a year ago in
financing by Industrial corporations
gnined only $4,412,600.

Since January 1, the records main-

tained by The Journal of Commerce

show that new investment offerings
have aggregated $1,761,656,700, com-

A Unlimited pared with $2,209,208,600 during the
| -'ngﬁ'rgg. . Profits first elght months of 1920, a de-
Any Bteck Exchange Isswe crease of $451.550.800. Comparison
PUT. " of financing by the raillroads re-
’10 20 veals an increase of $206,387.900 in
CALLS mammlaa m&; docllno!of $73,096,-
- note es, rtly com .
Welle-fov haakist 40 Free sating this gain. Industrial m
e N e 0o ot e s
: ¥ o no n n
50 Broad Street, ow York

galn of §324,466,000 In bond offer

,

: |
Sterling Moved Forward More

Course of. the Sto.ck"- Market

Sum to Pay Notes

The Government shortly will be forced to ask the Ameri-
can people to subscribe to a huge loan of from $7,500,000,-
000 to $8,000,000,000, members of the Senate Finance
Committee believe, :

This sum will be required by 1923 to pay back to Ameri-
can citizens the money they have already loaned Uncle Sam
and for which they hold Victory notes, war savings stamps
and short-time certificates of indebtedness. These obliga-
tions must be paid in cash and to obtain this huge sum a
new loan must be floated.

Appeals probably will be made to these bondholders to
exchange their holdings for the new bonds. In other words,
according to Senators, the Government finds itself unable
to pay off any of this debt and must renew it for a further
term of years.

“There is absolutely no way around this,” said Senator
Smoot, the first official to make this statement publicly,

to raise enough money by taxation between now and 1923
to retire any considerable portion of the short term
indebtedness.

“We'll be lucky if we get enough revenue to meet cur-
rent expenses and obligations,” said Smoot. “We must
refund the 1923 debt. There won’t be enough taxes to
touch it, even if we keep the heavy burden on the American
people they are now bearing.”

When it became apparent that domestic revenues would
not provide sinking fund to meet the 1923- debts, officials
sought some way of collecting fram Europe enough of the
$11,000,000,000 owed the United States to help out.
Treasury still hopes that will be possible. It is merely a
hope, however.

Deflation Shown In
Reserve Banks Figures

Repeated statements that improvement that has taken
place in the Federal reserve system is largely due to increase
in gold held do not seem to be supported by actual figures.

Although it is unquestionably true that there has been
an impressive inflow of the yellow metal, neverthless the
liquidation in loans has been substantially larger, as will

be seen from the following table: .
: COMBINED FEDERAL RESERVE SYSTEM.
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U.S.Must Borrow Big || Investors’

Servi

The Washington Times will be
glad to answer for its readers
inquiries about investments in
stocks and bonds. It will give
the best available Information
from the most authoritative
sources. This service is entirely
without charge, and all letters
will be held in strictest confl-
dence. Every inquiry must con-
tain name and address of the
writer and a 2-cent stamp for
the reply. If the inquiry is of
general interest it will be an-
swered in the Dally or Sunday

Times. Address
INVESTORS' INFORMATION
SERVICE i ‘
The Washington Times Finan-
clal Department, Munsey Bulld-

ing, Wl.,hln'toa. D C

though Treasury officials and members of Congress havel'
for a long time faced the certainty that it will be impossible |

The;mm-uhrn. bonds you

compared P C
with year ago. decrease.
Total reserves .........cv0vvuanen *$623,631,000 *29.39
Discounts secured by Govt. oblig.... 741,940,000 . 57.00
All other discounts .............. 365,392,000 27.72
Bills bought in open market........ 278,655,000 86.92
Total bills on hand..... ves+.$1,885,987,000 47.00
Securities held ....... B ’ 68,767,000 19,33
Uncollected items ........ cessess 253,369,000 32.25
Government deposits ............ 85,949,000 65.41
Member bank deposits ........ .. 172,106,000 9.69
All other deposits .......covvuuee 14,163,000 31.51
Total deposits ........... ... $222,217,000 13.2
Federal Res. notes in actual circ... 671,083,000 21.18]
Deferred availability items ....... - 182,974,000 22.49
*Increase.

It may be noted that total bills on hand, for the combined
system, decreased approximately six limes as much as
deposits. This has been made possible through the imports
of gold, which have been deposited in the Federal reserve
banks, and offsets the losses that might be normally
ex.p;ected whén banks liquidate their obligations to0 the
system.

Ings. The records indicate a marked
preference for long-term lssues In
1921 as compared with a predom-
inance of notes and stocks, notably
in the case of industrial financing,
a4 year ago.

Two {tems in the list of authoriza-
tions last! month are of speclal cur-
rent interest. The Interborough Rap-
id Transit Company obtained per-
mission to arrange the extension for

144,400 three-year 7 per cent notes
maturing today and upon its ability
successfully to make this arrange-
ment, the outcome of ‘the present
bankruptcy proceedings s expected
to depend. Considerably more than
halt of the notes have already come
in under the .
Bros. will pay today a 83 1.3 per
cent stock dividend, following the
/ote by stockholders last month in-

one year at § per cent of the $38, | creasing its capital by §4,000,000,

|
|

Exchanged Bonds for Higher Yield.
L. H.—I owned §1,000 Great North-

ern
m’m '*:’u“ ma" o .'1".:".. Mg:
can Telophone 'and Telegraph 6s;

1924

the following: Portland Ra
Uzhlnndl'ow'lua,liﬂ:l‘“n'-:‘
m.hgnEHI-Mlemw

I should like to ask your opinion
if T made a wise move.

The man from whom I obtained
the first investment, on June 30,
told me I would gain in the trans-
action between $30 and §40 and se-
cure a higher rate of income yleld.
held and

e bonds you have secured in ex-
change are good investments.

In making the exchange you get §15
more interest and an average of long-
er maturity. But these advantages
are very small

We don't advi se you to exchangs ||
your Humble Oil bond for Standard ||

Oll stock. .
But owing to the short of

these notes fit ht be advisable to
lwnptorn(hmlnﬂm

way Company twenty-five
m& sinking fund gol

6% ' per

1946, and are issued under a

that they will not be called until that | |i
;rlnclu!lnd !

date.
They are guaranteed
interest by the Dominion of Canada.

As you already have one French |||

bond that Is enough. .

R ERRRRT RO ER VRO |
Pete- I

| |{during the month of

| |the books.

Iilanmhmndthmmfor‘

Rail- | |
d debenture | |
These bonds do not mature until |||

Big Investors Again
Coming Into ‘Pennsy’

For the first time since November, 19186, the list of stock-
holders of the Pennsylvania railroad showed on August 1 a
decrease.as compared with the preceding month. Number
of holders on August 1 was . N
140,778, as compared with
141,075 on July 1, a decrease
of 297. ~The list, however,
shows an increase of 7,710
stockholders since the first of
lipo gm and an increase of

8,883, as compared wiq:
August 1, 1920.

After nearly five llrlilht
years of mo increases in
ool e <

er the ency of- u
Rea, the decrease s

dicates that. big holders who
&h:g .p&retg:ir sold out or r;
m” 3 m .,
ably with the view of estab-
lishing losses for tax m
poses, are buying back
the proﬁ_erty and re-establish-
ing their position. B, 0 SAMUEL REA.

In December, 1919, sales of Pennsylvania were very
heavy and indications were that the bulk of the sales were
to establish losses. In that month the number of stock-
holders increased by 2,946.

Pennsylvania shares ranged that month shows 40, so that
holders who sold at that time have been able to replace
their stock recently to advantage, as the price this year got
as low as 8234, and for a long time ranged around 35.

The greatest gain in stockholders in any one month this
year was in March, when 2,927 new names were added to

In that month the stock broke sharply, touching 32154,
and there was heavy buying in odd lots by small investors.
Since then the number of new stockholders has shown a
decrease in each succeeding month until July, when buying
by large investors exceede

figures g
The market for Treasury certificates Aug. 31 Orlg. Tasuc
continues - strong, all issues being|lst Lib. Loan §1,052,208 ' §1,989,45°
quoted at a premium. The 2d Lib. Loan 2,315,802 :,.02,883
notes, which were sold June of this|3d Lib. Loan 3,610,197 4,175,650
year to yield 5% per cent, are nmow |4h Lib. Loan 6353119 6,964,581
selling to yield §5:34 per cent. Victory Notes = 3806172 . 4,495,374

$18,03 6.999 . $20,432,925

Do YeuKnow the Presest

m LT

ately m"'"m“:u"'m"”"'" =" ||| Position of the Cnpnn;
W"’"“"”"'ﬁm"‘u yioiaa on | ||in which You Own Stock
muunth Approx. It do not, then you

1921: P.C. Asked. yield. secure a copy of our
October ..... :%*ﬁ }gi‘i-” :j{’ July Investor's Handbook,
December o 6 100% cufll Tah o salversally -~

1923: - most.
February ..« '“ 1““ 4.90 m-llmd st Muld wgt
*March ..... By 100 5-32 4.93 L ocks an ;!d.
*March ..... 5% 10013-33  4.90 §| published for the information
June ....... [ lo.r 6.12 of investors, containing as_jt
August ...... 3" §.16(J| does vital, up-to-date statistics

1924: covering corporations whose
June ....ee- 5% 101 6.34 securities are listed on the

< in g of Felerel country’s various
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E. M. Fuller & Co.

| Members of

Consolldsted Stock Kxchange of N. Y.
50 Broad St. New York
dl

ou' 036 u':'uo
l » " Ly .
:mounu outstanding July

™' Radio Corp. It shoms, by prres of bavest
L.atrek-:t l&oct:.lt}l:‘:. in our weekly | |i 'r!ll;.n:. hn;; !ﬁror tl&tn or more
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o High-class representation wanted.
Why Dig Forever?
Work is a wonderful thing—but so is thrift. s
There would be small joy in our work if we Ten Per Cent.
thought we had to dig forever. Investment in .
our First Mortgage Notes on improved Wash- htainsble ca Standand
ington, D. C., property is a guarantee against ﬁ:"’&ﬂ"“ num
that time when you will wish to stop business. mt;m:ﬂ;;m
727 15th Street N. W.
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